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ACTION EB-07 

INFO OCT-01 EUR- 12 EA-07 ISO-OO ARA-06 L-03 TRSE-00 AID-05 

CIAE-00 COME-OO FRB-03 INR-07 NSAE-00 USIA-06 XMB-02 

OPIC-03 SP-02 CIEP-01 LAB-04 SIL-01 OMB-01 NSC-05 

SS-15 STR-04 CEA-01 H-02 /098 W 

049534 

R 102146Z SEP 75 
FM AMEMBASSY OTTAWA 
TO SECSTATE WASHDC 7493 
INFO AMEMBASSY BONN 
AMEMBASSY CANBERRA 
AMEMBASSY MADIRID 
AMEMBASSY PARIS 
AMEMBASSY BERN 
AMEMBASSY TOKYO 
AMEMBASSY COPENHAGEN 
AMEMBASSY STOCKHOLM 
AMEMBASSY BRUSSELS 
AMEMBASSY OSLO 
AMEMBASSY THE HAGUE 
AMEMBASSY LONDON 
AMEMBASSYSANTIAGO 

CONFIDENTIAL OTTAWA 3444 

E.O. 11652: GDS 
TAGS: EFIN, CA, Cl 

SUBJECT: CHILE DEBT RESCHEDULING 

REF A. STATE 213441 B. STATE 167617 

1. EMBOFF INFORMED F.G. LIVINGSTON, CHIEF, BILATERAL PROGRAMS, 
INTERNATIONAL PROGRAMMES DIVISION, FINANCE DEPARTMENT RE U.S. 
DEBT RESCHEDULING AGREEMENT ENTERING INTO FORCE AND INQUIRED 
INTO STATUS OF CANADA'S NEGOTIATIONS WITH CHILE. LIVINGSTON 
SAID TALKS WITH CHILEANS WOULD BEGIN AGAIN NEXT WEEK. 
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WM ACCORDING TO LIVINGSTON, CHILEANS HAD ALREADY INFORMED 
CANADA THAT THEY "EXPECTED" INTEREST RATE TO BE AT 
WEIGHTED AVERAGE OF 6 PERCENT PER ANNUM WHICH CANADA 
UNWILLING TO ACCEPT. (LAST YEAR'S RESCHEDULING, SAID 
LIVINGSTON, RESULTED IN 6.5 PERCENT INTEREST RATE.) 

LIVINGSTON STATED THAT CHILEAN POSITION APPEARED TO 
CANADIANS AS "ULTIMATUM" AND CANADA WOULD NOT SETTLE 
AT 6 PERCENT. 

3. LIVINGSTON CLAIMED CHILEANS WERE NEGOTIATING WITH 
AUSTRALIANS THIS WEEK ON DEBT RESCHEDULING AND, 

ACCORDING HIS INFORMATION, WERE DEMANDING 6 PERCENT 
RATE FROM GOA. 

PORTER 
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